
Our responsibility is to express an opinion on the financial statements based on our audit. 
Auditing standards generally accepted in the United States of America require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misrepresentation and presented fairly in accordance with 
accounting principles generally accepted in the United States of America. We considered 
FSRDF's internal control for the purpose of expressing our opinion on the financial 
statements and not to provide an opinion on internal control. We are also responsible for 
testing compliance with selected provisions of applicable laws and regulations that may 
materially affect the financial statements. 

To fulfill these responsibilities, we: 

•	 examined, on a test basis, evidence supporting the amounts on the financial 
statements and related disclosures; 

•	 assessed the accounting principles used and significant estimates made by
 
management;
 

•	 evaluated overall presentation of the financial statements; 

•	 obtained an understanding of the internal controls over financial reporting by 
obtaining an understanding ofFSRDF's internal control, determined whether 
internal controls had been placed in operation, assessed control risk, and 
performed tests of controls; 

•	 tested compliance with selected provisions of laws and regulations that may have 
a direct and material effect on the financial statements; 

•	 obtained written representations from management; and 

•	 performed other procedures as we considered necessary under the circumstances. 

Our audit was conducted in accordance with auditing standards generally accepted in the 
United States of America, the standards applicable to financial audits contained in 
Government Auditing Standards, and OMB Bulletin 06-03. We believe that our audit 
provided a reasonable basis for our opinion. 

Our audit was conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The FSRDF Overview and Supplemental Financial and 
Management Information are presented for purposes of additional analysis and are not 
required parts of the financial statements. Such information has not been subjected to the 
auditing procedures applied in the audit of the basic financial statements, and accordingly, 
we express no opinion on it. 
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This report is intended for the information of the Inspector General of the Department of 
State and FSRDF management. This restriction is not intended to limit the distribution of 
this report, which is a matter of public record. 

Comments by RM management on this report are presented as an appendix. 

Leonard G. Birnbaum and Company, LLP 

Alexandria, Virginia 
February 23,2007 

5
 



Appendix 
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May:, 2007 

UNCLASSIFIED 

:\1EJ\10RANDUI\1 

TO : OIG .... Howard J. Krongard 

." . <' ~ -_.-f A...• •- • 

FROM . RM _.. Sid L Kaplan. ActlllfL >v 

SUB,IEeT: Draft Audit Report on Foreign Service Retirement and 
Disability Fund 's Financial Statements for Fiscal Years 21106, 2UllSand 
2004. 

J endo rse and am forwardin g the comments contained in the attac hed response to 
the subject O IG correspon dence . 

Attac hment: 

RMlEX Memorandum dated May 1>2007 

RMfEX - PSchlaltcr 
RMicro - JCoyle 

UNCLASSIF1ED 
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Appendix 

United SInh'" n"p,...tment of Sl al e 

\by 1,2007 

IJNC] j \ SSIFIED 
i\I E;\IOJ{ANDl i\1 

TO:	 IUd - Mr. Bradford R. Higgins 
. '-'.or , Y< • 

FROM :	 R.\-l!DCFO -- Christopher H. Flaggs ­

SUBJECT:	 Draft Audit Report on Forei gn Ser vice Retirement and 
Disability Fun d's Financi al Statements for Fiscal 
Years 2006, 2005 and 200,1 

We have reviewed the dr a ft report tit led "Foreign Servi ce Retirement 
and Disa bil ity Fund Financial Sta tem ent s. Independent Auditors Report , 
September 30, 2006, 20 05 and 2004"" , and Munagernern l.en cr, and have no 
comments. 

We thank you for the upponu nitv to comment on the draJi report and 
extend our sincere appreciat ion for the profe ssional manner in which 
Leonard G. Birnbaum and Company and your offic e conducted the FY 20 06 
audit. 

,'C; R~lf(jFS - Mr. James L. Millette 
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